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The Eight per cej^t. Mortgage Bonds of this Coflipanj, 

* • • • 
issued for further construction of its road, interest payalSe/;. 

in Xew York, free from Government tax, are now offered for ' . *; /-^ 

sale on most favorable terms.' They are payable twenty years ' ' : 

from date, (1st October, 1867,) but redeemable at any time 

after ten years. 

They amount to only $20,000 per mile upon a first-class 

Land Grakt Railroad, running through an extremely fertile 

wlieat region, and connecting important points. 

These bonds are in effect the first lien upon the entire 
road with its depots and appurtenances, and upon all lands 
acquired and to be acquired by construction of the road subee- 
quent to the date of the mortgage. 

They are most amply secured, and may be confidently pre- 
sented as a first-class investment. 

The trust deed by way of mortgage was prepared with great 
care and conveys the property to Samuel B. Ruggles and Albon 
P. Man, as Trustees for bondholders, with all necessary powers 
and guarantees ; and it is also provided by an agreement be- 
tween the Contractor, the Trustees and the Company that 7iot 
more than $20,000 of these bonds can in any event he issued for 
each inile of comjMed road. 

Although called "Construction Bonds," they are substan- 
tially First Mortgage Bonds. The only lien prior in date 
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osed to be greater than that of any other county in the United 
tates. 
• The large villages of Rushford, Chatfield and Preston, 
ith the products of their fine water-powers, depend upon this 
)ad and to the daily travel and traffic over it, and the new 
)wn of Lanesboro, which is the present western terminus, 
as the finest water-power in Southern Minnesota, and will 
ttract a large amount of business to itself and to the road, 
'his town, from its situation in the heart of a rich agricultural 
)untry, with ample water-power on the Root River, and from 
s almost unexampled beauty of situation, cannot fail to be a 
Lace of permanent importance. It is expected also that a 
ranch road northwest to Chatfield and Rochester, which has 
ecome a pressing necessity and for which this Company has a 
barter, will start from Lanesboro and thus be tributary to the 
titire road now in use. 

A road has been charted and surveyed, to run from La 
Jrosse to Mineral Point, 103 miles, and there connect wilh the 
Dads leading direct to Chicago; and arrangements are in prO- 
ress to build it, and thus supply the shortest and most direct 
Dute from Minnesota to the great city of the West. 

Congress, in January, 1868, passed an act authorizing the 
onthcrn Minnesota R. R. Company to bridge the Mississippi 
n the same terms as provided in regard to other bridges un 
er the general bridging law of 1866. There is probably no 
etter place for bridging the river, within an hundred miles 
ither way, than exactly where this road reaches the river. At 
lis point, just below the City of La Crosse, there is a large 
iland near each shore, and between the islands a straight 
wading channel only 72 rods in width, with nothing to obstruct 
pproach on either side, 



Arrangements for Extending the Road. 

Thirty miles of the road had been built before making thi 
present contract, and mostly by the same contractor, Clabi 
W. TnoMPSOX, Esq., of St. Paul, (now of La Crosse). Hi 
existing contract includes loO miles, of which 20 have beei 
built to the entire satisfaction of the Company, and 130 remain 
to be built. His capital already invested, and his exi)erience Id 
this and other large works, and his prompt execution of former 
contracts, are sufficient guaranties of performance on his part 

The contract provides for construction of the road by gee- 
tions of ten miles each, and authorizes the negotiation, in ad- 
vance, of the construction bonds applicable to any portion c 
the work, iqwn condition, however, that the money raised therp 
by shall remain under control of the Trustees, Messrs. Euggle 
and Man, on deposit in one of the Trust Companies, to he pai 
to the contractor only as he hecornes entitled to it for road & 
pleted,worh done or materials provided, to the satisfaction oft 
Engineer and Trustees. It is for this purpose and under th 
powers that the bonds are now offered for sale. 

• 

Resources of the Country. 

La Crosse is already a large commercial and manufaeturii 
town, and increases in population and wealth with great rapiditjj 
It has an extensive trade by the river, and, standing, as it d< 
at the south-east angle of Minnesota, where railroads from 
west, north-west, east and south-east, must converge, it 
soon become also a great railroad centre. 



The southern tier of eoiintiesof Minnesota — Houston, Fill- 
more, Mower, Freeborn, Fairbanlt, Martin and Jackson — 
traversed by this road, oonaiat throughout of as choice wheat 
producing laud aa any in our entire country, and have very little 
waste territory. They are already well settled, through much of 
the distance, with industrious and thrifty farmers. Fillmore 
county has the largest population of any county in the State, 
save one, and by far the largest number of agricultural laborers, 
of whom the hard-working, frugal Norwegians form the greater 
part. 

These counties have now about one-fifth of the population 
of the State, and produce fully a fourth of all the grain exported 
from the State. Their product of wheat for the year 1868 was 
nearly or quits 4,000,000 of bushels. 

The new towns and settlements require a large aud constant 
supply of merchandise, especially of lumber, salt, agricultural 
implements, &o. Pine lumber is greatly needed, and there is 
none in the prairie couutry, while there is an abundant supply 
of it at La Crosse, coming down the Black River from the 
pineries of Northern Wisconsin. All these articles afford re- 
turn freights over the road, and return freights are a most im- 
portant consideration, especially over the easy grades of this 
roiid. 

It akeady requii-es many cai's daily to transport the single 
article of lumber as fast as it is needed for buildings, fences, 
bridges, &e., and there will be a constantly increasing demand 
for it. 

The water-power of the Root River, with over 30 mill- 
streams discharging into it, together forming a water-course of 
over 300 miles, and supplying power for the present mills and 
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factories, and for many others yet to be built, is an important 
element of wealth to the country, and of traffic to the road. 
Numerous factories and flou ring-mills are already in operation, 
and men of capital, skill and enterprise are constantly estab- 
lishing others. 

Earnings, Expenses and Interest. 

The earnings of the road since its opening to Lanesboro, 
in December last, have averaged from $4,000 to 15,000 per 
week, while the ratio of expenses to earnings, (the freights 

being proportionately large for the distance,) does not exceed 

thirty-three and a third per cent. 

The bonds already issued amount to $1,000,000, 

drawing as annual interest $80,000 

And Revenue tax, five per cent 4,000 

$ 84,000 

And the present annual earnings, say at $4,500 

per week, are $234,000 00 

Less one third for expenses 78,000 00 

Leaving net $156,000 00 

which, after paying interest and Revenue taxes, leaves a sur- 
plus of $72,000. And of course this rate of earnings, on a 
newly opened road, is but the beginning of what they will be. 

The State, acting upon the sound legal opinion of its At- 
torney-General, lias disclaimed all right to interfere hy legisla- 
tion with the rates of freight and passage over the road, no such 
right having been reserved hy the charter. 
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Another great feature of security for bondholders and 
profit to the Road is its 



LAND GRANTS. 

The first grant, which aided in building the first 30 miles of 
road, consisted of 54,000 acres ceded by the United States to 
the Territory of Minnesota in the year 1857. 

The second Land Grant was from the State of Minnesota 
by act of February 16, 1865, granting "swamp lands" to the 
extent of four sections (2,560 acres) per mile, to commence 27 
miles from the Mississippi River and extend to the west boun- 
dary of the State. The Company expects to derive from 150,000 
to 200,000 acres of choice land under this grant.* 

The tidrd and most important grant was from the United 
States, by act of July 4th, 1866, confirmed to this Company by 
State Act of February 25th, 1867. This grant is for ten sec- 
tions (6,400 acres) per mile, to commence at Houston, 20 miles 
from the Mississippi, and extend to the west boundary of the 
State, a distance, as the line of the road runs, of about 300 
miles. It gives the Company all the odd numbered sections 
within ten miles of its road line, with the right to make up 
deficiencies outside of those limits and within twenty miles on 
each side of the road. This grant also provides — and this is a 
very valuable feature of the law — that the Company shall not 
be limited in drawing its land by the " coterminous principle," 
but may make up deficiencies by selecting, in advance of com- 

* It is well understood that "swamp lands" (so called) are the natural 
meadows of the country, specially adapted to the production of hay, and tJiere- 
ford in great demand. 
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pleted road, the odd sections of land outside of the ten miles 
limit and within the twenty miles limit, on each side of its 
located route. 

Thus the two last mentioned grants entitle the Company to 
fourteen sections, viz. : 8,960 acres, for each mile of road con- 
structed, a quantity more than sufficient to build and equip the 
road. 

As many of the government lands were settled upon before 
the date of the last Congressional grant, it is probable that 
the grant will not be full for thei entire distance; yet, as the 
Company has a large region from which to draw swamp lands 
under the State grant, and has also a wide range for selection 
of its lands under the Congressional grant of 1866, the 
second and third grants above mentioned will be full for a long 
distance, if not throughout. 

In view of the quality of these lands, and the fact that 
their value is enhanced already and is rapidly increasing by 
settlement and cultivation, it is believed that no railroad com- 
pany has been endowed with land of greater proportionate 
value. The Company has only brought into market the 54,000 
acres obtained under the grant of 1857, and has not pressed the 
sale of these. 

The sales thus far made embrace about 21,000 acres out of 
the first Congressional grant, and have produced $146,000, 
being an average of $6.95 per acre. But the lands already sold, 
being many of them among the bluffs, were below the average 
quality. We see no reason why the great body of the Com- 
pany's lands which lie upon the prairie should not soon rise to 
$20 or more per acre. Those of no better quality along other 
roads in the same State already maintain such prices. 
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In regard to the lands of the Company, and incidentally of 
the enterprise itself, Hon. Wm. E. Marshall, Goyernor of the 
State, in a recent letter, remarks : 

" The Southern Minnesota Railroad is one of the leading 
"enterprises of the State. It will penetrate and develop the finest 
*^ prairie lands of the State, most favorably situated and adapted 
" to wheat growing. The road is indispensable for the proper de- 
velopment of Southern Minnesota. Its grant of lands, to which 
it has indisputable title, will be worth the cost of the road, 
" when the road is built and in successful operation. I can with 
"entire confidence commend the securities of the Southern 
" Minnesota E. R. Co. to Capitalists. The road is a legitimate 
enterprise, in good and capable hands, substantially and ade- 
quately endowed with lands of unquestionable richness and 
" value." 

And Hon. Charles McIlrath, Auditor of the State, in a 
letter of August 2d, 1867, remarks : " For the last four years, 
" in addition to being the Auditor of the State of Minnesota, I 
"have also been ex-officio Commissioner of the State Land 
" Office, having the care and management of the public lands 
of the State. During that time I have sold at auction 210,768 
acres of land for the sum of $1,324,779. Said lands were only 
the average lands of the country as to quality. In consequence 
" of previous bad management by the State, in allowing settle- 
" ment on those lands jorevious to purchase, they did not bring 
" their full value, and the sales are now being conducted from 
" year to year with better results. 

" The official surveys and plats of the line of the Southern 
" Minnesota Railroad are on file in my office, and I am well 
" acquainted with the country through which the line runs. It 
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" 18 a prairie country of exceeding fertility, unsurpassed ly any 
*^in the West, and well adapted to the production of wheat and 
" the maintenance of a dense population. The lands accruing 
'* to this Company for the completion of its road, will be of 
" greater value than the lands of the State heretofore sold, in 
consequence of their proximity to the line of the road, thus 
rendering them nearer to market and more available for culti- 
" yation/' 

The residue of the grant of 1857, and part of the allotment 
acquired for the third ten mile section, making 100,000 acres in 
all, were placed in the Special Land Trust before alluded to, 
which has aided in extinguishing the bonds of 1864. 

Since the creation of the present mortgage, the Company 
has drawn the 64,000 acres due for the fourth ten mile section, 
and the lists for drawing a like amount in respect to the 5th 
section of ten miles are now nearly complete. 

Eighty sections of swamp lands under the State grant are 
also now due for the portion of road just completed, the 
drawings under this grant being for sections of 20 miles eaoh. 



Exemption from Taxes. 

Another important fact is that by the Charter all the lands 
derived under these grants are exempt from taxation so long as 
they are held hy the Company. 

And in regard to taxation generally, the Charter provides 
for payment of an annual per centage of earnings at extremely 
favorable rates, in lieu of taxation upon all other property of 
the Company including its roadway and tangible property and 



aleo all its stock and MpitaL The nte for Qine jean, after 
completion of the flnt 80 milei, is one, per cent, and for the 
cce^ding jearsitirill be two percent^ and always there- 
pftfQlftzwparoeDt;* and the pn^erty of the Compaoy ts iMf 
m ^ i <■ any kind of local taxation. 



Further Statistics. 



t,Ihfl fbUowing more exact etatUtics are giTen for parposes of 
oon^aiuon. . The; will ehow the reeonrces of the coontry in 
a fnr partionlars, hut only the beginning of its deTelopment 

By the cenanB of 1865, the countieB traTersed by the road 
|ud the following population, tIz. : 



Houston Connty, 9,000; now estimated, 18,000 



Pfllinore " 


18,000 " 


36,000 


Mower 


5,500 '• 


12,000 


Freeborn " 


5,700 « 


12,600 


Faribault " 
JackBOQ " 


4,700 " 


12,000 
1,600 


Usrtiii 


" 


4,400' 



96,500 

It is estimated that the population of these counties has in- 
creased more than 100 per cent, since 1865, and this estimate 
is confirmed by other statistics below referred to. 



■ The rate eiw ted of the. UUnoU Central JUilrond U »<wn percent of 
grosa earn lags. 
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It appears by the official report of the Superintendent of 

Public Instruction, dated February, 1869, but referring to the 
previous year, that the entire number oe scholars in the State 

and who attended the schools, was 129,216, and the following 

were the numbers in the southern tier of counties, viz. : 

Houston 4,462 

Fillmore 8,343 

Mower 2,965 

Freeborn 3,125 

Faribault : 2,854 

Martin 1,012 

Jackson 344 

23,285 

These numbers for the year 1868, (with due allowance for 
children not attending the 'schools, and for another year's im- 
migration since that date,) confirm our estimate of a popula- 
tion of at least 100,000 in these counties at the present time. 

The progress of increase may be inferred to some extent 
from its previous rapidity. The population of the entire State, 
in 1850, was 6,077. In 1865, it had increased to 250,099, about 
one-fifth of which was in these southern counties. 

*A statistical pamphlet, published in 1869, under authority 
of the State, gives the following figures: "Notwithstanding 
" the rebellion of 1861 and the Indian war of 1862, Minnesota 
" has grown more rapidly than any other State in the Union. 
"Her per-centage of increase, from 1860 to 1865, was 45 J per 
"cent., while that of Wisconsin was only 12, Illinois, 27, 'and 
"Iowa, 11. In 1865, the population was 250,000; and at the 
" close of 1868, 460,000." At the present date the number may 
be stated at 500,000. 
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= - The mifafpasaed qnaMties of the soil and tihe Balubrity of 
Uie dUmate of Sonihem Minnesota ore so attractiTe that its 
nind rate of progress is likely to be accelerated rather than 
diminished, and the increase in agriculture, in these garden 
oonnties of the State, and also in manufacturing wealth, wiU 
be. in still greater ratio, especially when this road developes the 
resources of the country. 

The following statement, taken from a La Crosse paper, 
will j;iye some idea of the lumber trade of that city: 

La Cbossb Lumbbb and Timber Business.— From the La Crosse office of 
Mr. Atkinson, Timber and Lumber Inspector, of the Black River district, em- 
bnwing the counties of Clark, Jackson, Trempealeau and La Crosse, in Wiscon- 
tin, we have obtained the followinji^ statement of the quantities and estimated 
▼•Inttions of the timber and lumber business of 1867, of which t'be city of 
1m Crosse is head-quarters : 

96,000,000 ft. of logs passed through Boom, at the month of Black 

River, in the county of La Crosse, at $14 per 1,000, . $1,872,000 

8,000,000 ft. square timber passed through do., nt $12 per 1,000, . 86,000 

15,500,000 shingles, (manufactured at Mouth,) at $4 per 1,000, . 62,000 

17,760,000 ft. lumber, (manuf M at do.,) at $16 per 1,000, . . 284,000 

12,000,000 ft. lumber, (manuf 'd at Upper Black River,) at $12 per 1,000, 144,000 

4,000,000 lath, (manuf'd at do.,) at $3 per 1,000, . . . 12,000 

8,000,000 lath, (manuf'd at Mouth,) at $3.50 per 1,000, . . 28,000 

Total, $1,938,000 

The importance of this traffic over the road is quite evident. 

The following statistics of the production of grain for the 
year 1867, (the latest official returns yet published in detail,) 
are taken from the report of the State Auditor for 1868. They 
show that the whole number of acres under cultivation in the 
State was 983,984,* and the entire production was, of wheat 
9,286,059 bushels ;t oats, 5,149,094; and of corn, 3,037,071 ; of 

♦ Not quite two per cent, of the area of the State, which is over 52,000,000 of 
acres. 

t Fuller returns made the product of wheat over 10,000,000 bushels. 
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which the counties along the line of this road produced as 
follows: . 





ACRES UNDER CULT'N. 


WHEAT. 


OATS. 


CORN. 


Houston, 


. 43,923 


426,867 


227,019 


135,099 


Fillmore, 


131,990 


1,167,783 


327,086 


680,180 


Mower, 


.. 24,247 


181,494 


179,415 


62,488 


Freeborn, 


20,796 


167,956 


126,564 


111,808 


Faribault, 


. 19,177 


141,750 


143,575 


63,722 


Martin, . 


4,695 


20,554 


19,983 


28,088 


Jackson, 


393 


2,445 


1,735 


2,563 



245,221 



2,108,849 1,024,977 1,083,948 



or of wheat and oats about one fourth, and of corn one third, 
the entire crop of the State. It must be borne in mind that the 

yield of the year 1867 was short throughout the northwest, in 
consequence of a few days of most unusual scorching heat 
while wheat was in the milk. The production of this immediate 
region for the year 1868, owing to the more favorable season, 
the additional breadth under cultivation, the increase of labor- 
ers, arid the impetus of greater facilities furnished by extension 
of this road, was nearly double that of 1867. 

Governor Marshall, in his annual message of January, 
1869, gives the following statement, with the remark that "it 
is rather under than above the facts." 



Whole No. of acres under cultivation, 

No. of acres in wlieat. 

Total product of wheat, 

No. or acres in corn, . . . . 

Total product of com, . . . 2,056,747 

No. of acres in oats, . " . . . 187,023 

Total product ol oats, . . . 4,372,477 

No. of acres in potatoes, . . . 16,297 

Total product of potatoes, . . 1,851,696 



1866. 1867. 1868.: 

895,412 1,092,593 1,382,690 

547,531 683,784 908,500 

7,921,443 10,014,828 16,125,875 

88,183 100,648 115,170 

3,216,010 4,598,760 

162,722 174,500 

5,620,895 6,103,510 

17,647 17,500 

1,788,053 1,698,900 



This growth is only for two years, and the product of about 
two per cent, of the soil. What will be the increase for ten or 
twenty years, and what the product when even half of the State 
shall be under cultivation ? 



CkPOiM. At. No. InubelB per acre. 


Wheat 


- 20.05 


Rye 


21.56 


Bailey 


• 83.23 


Omto 


42.39 


Buckwheat • 


• 20.00 


Com 


85.67 


Potatoes 


. 208.00 
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. Upon this general subject, we give a few extracts from the 
pamphlet before referred to, entitled ^^Mikkesota and its 
Abvaktaoes to Settlers. Published by the State. St. Paul, 
1869:^ 

Pboduots of thb 8oiL.~The foUowing table shows the staple ajspicaltural 
products of Minnesota, and about the average yield per acre : 

• 

Crops. Ay. No. bushels per acre. 

Sweet i>otatoes • - 100.00 

Beans - - - - 15.00 

Hemp lint (pounds) - -1,140.00 

Flax lint " - - 750.00 

Sorghum (gallons syrup) • 100.00 

Hay (tons) - - 2.12 



The above table has been compiled with care A*om various sources, and gives 
only the average yield of the crops mentioned, and may be taken as a fair sam- 
ple of the average for the State at large, one year with another. It must be 
understood, however, that on the prevailing soil of Minnesota, with manuring 
and careful cultivation, the actual yield is often nearly double the above fig- 
nres. In 1865, from 400,000 acres of wheat in Minnesota there was harvested 
the enormous crop^of 10,000,000 bushels, being an average yield of 25 bushels to 
the acre. 

Wheat is one of the chief staples of agriculture in Miunesota, and is compar- 
atively exempt from the dangers to which it is exposed in other States— drouth, 
rust, insects, &c. The average percentage of the tilled area of the Stite in 
wheat is over 53 per cent., nearly double that of Ohio, which is 33, or Illinois 
which is 28, from the fact that in those States the uncertainty of the crop, 
from the above causes, renders it unsafe to venture so large a proportion of the 
crop upon so precarious a product. In Minnesota the wheat crop is regarded as 
a sure and safe one, and rarely fails of a fine yield. The farmer sows with an 
assurance of reaping a good return, which lie could feel in no other State, except 
perhaps Wisconsin and Northwestern Michigan, which belong to the same great 
wheat belt as Minnesota. 

Comparison with other States. — The wheat crop of Minnesota is not 
only more certain than that of Ohio, Illinois, Iowa, and other great wheat grow- 
ing States, but tlic yield is greater than the best of them. The average wheat 
yield of Minnesota has been put down at 20 bushels to the acre ; in some coun- 
.ties the yield was 25. The average wheat-yield of the rich prairies of Illinois, 
owing perhaps to uncertainty of the crop, was stated as not over 8 Imshels per 
acre, by Abraham Lincoln, in an address before the Wisconsin State Fair of 1859. 
The average yield of Iowa is not over 12 bushels ; that of Ohio and Pennsyl- 
Tania will not exceed 10. The average yield of Iowa in 1859, was 4 bushels ; that 
of Minnesota for the same year was 19. In 1850, the four States producing the 
]ai*gest average yield, were Massachusetts, Pennsylvania, Texas, and Florida; 
this did not exceed 15 bushels, while the other Stales averaged only from 5 
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M1SNE30T1 IS I860.— Although tho pries lo which our irreiil slaplc, vhel 
fell about the close of the Immenie harveflt, reduced our receiptE greatly, yet l| 
things conaidered, the year 19AB waa Ibe best Minucaata has ever known. Hov 
men have taken to the plough ; there havo been mora ncrus of land broken' 
mora grain produced; more minerslE devcloptd; more Inmbcr n: 
bouaesbuUt; more facto Hcb started ; more rollroada constmcted; : 
cniplojed: more freight carried; more people added to tbs Btnte Uun in H 
jear o( itB liiatory. 

The future of auch a country is likely to exceed our n 

eanguiiie predictions, and it may be safe to say that before t! 
bonds of this Company will be redeemable, ten years from thej 
date, and with this road completed, five times the present nm 
ber of people and ten times the present amount of agricultui 
and manufacturing wealth will depend upon this road for au^ 
plies and for a market. 

In view of all these facts, we may confidently assert thai 
THERE la NO BETTER SECURITY FOB SAFE INVESTMENT THA>| 
THESE EIGHT PER CENT. MOKTBAGB BONDS, WITH INTSU 
PAYABLE IN NEW YORK, FBBE FROM BOTERMENT TAX, 8 

Upon such a road, with all its appurtenances, and upon lands oi 
Bucli amoitnt and value. 

Copies of the Charter, Land Grants, Trust Deed, &c,, can 13 
obtained at the office of the Trustees, No. 64 Wall Street. 

New York, April, 1869. 



MiNNEsotA IN 1S60, — Altbongli tlic price Lo which our great staple, nheat, 

11 about the close of the immeiiEe IiBrveet, reduced our receipts greati}', jet all 

r tUngs considered, the jcar 186S wbb the best MioneBota bus ever Imown, Mors 

hiiTe taken to the plough; there Luve been more acres of innd brolien; 

c grain produced; more mioerals developed; more lumber mude; more 

[ houses built ; more factories started ; more milroada constructed; more boats 

mplojcd; more freight carried; more people added to the State than iu any 

I year ol he iiistory . 



The future of sach a country is likely to exceed our most 
' sanguine predictions, and it may be safe to say that before the 
bonds of this Company will be redeemable, ten years from their 
date, and with this road completed, five times the present num- 
ber of people and ten times the present amount of agricultural 
and manufacturing wealth will depend upon this road for sup- 
plies and for a market. 

In view of all these facts, we may confidently assert that 

THEHE 13 NO BETTER SECURITY FOH SAFE INTESTSIENT THAN 
THESE EIGHT PER CENT. MORTGAGE BONDS, WITH INTEREST, 
PAYABLE IN NEW YORK, FREE FROM QOVEEIIEST TAX, Secured 

Upon such a road, with all its appurtenances, and upon Ian 
such amount and value. 

Copies of the Charter, Land Grants, Trust Deed, &c., ca 
r obtained at the office of the Trustees, No. 64 Wall Street. 



New Yoek, April, 1869. 
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